
 

 
Market Update: March 22, 2020 
Last week’s market decline of just over 15% was the worst since October 
2008.  Global stocks are now down just shy of 30% for the year.  The 
markets continued to decline despite actions by the Federal Reserve, as well 
as the expectation of considerable fiscal stimulus. 

It’s not the bad news, it’s the uncertainty.   

When the current data is totally ignored because it is irrelevant, it 
removes any fundamental guidepost and leaves investors to price a 
market based only on their worst nightmares. 

I’ve got to believe there are buyers out there, but who’s going to 
step in front of something that’s flying around 10% a day?  Even if 
you’re licking your chops, who’s got the guts to do that? 

Jim Paulsen, Leuthold Group – Barron’s 3/16/20 

It’s not just the virus that’s causing the market volatility.  Markets today are 
dominated by computer-driven algorithms that use volatility or momentum 
as central inputs in trading decisions.  These trading strategies, which 
supported a rising stock market, are unraveling and amplifying daily market 
swings.    

In earlier times, when trading was dominated by fundamental 
investors who scoured balance sheets, studied goods prices and 
tried to reckon a company’s future profits, market volatility figured 
in to some extent, but not in any defined way.  Now, for many 
traders a stock is simply a thing that moves, whether the company 
makes shoes or airplanes or frozen pizza.  And how much a stock 
moves – how sudden and sharp are its swings – is a factor as 
important as any other in whether to buy or sell it. 

Banerji/Zuckerman – WSJ 3/16/20 



Markets are overwhelmed by the fears of a pandemic induced recession. 
Coronavirus is now officially in all 50 states … with considerable disruptions 
to daily life.  

It isn’t just your portfolio that’s getting pounded.  You are, too … 
stress intensifies the negative.  To keep it from destroying your 
long-term investing plan, you will need to manage that stress and 
restore a sense of control. 

Don’t let yourself be fooled into believing it’s unusual that nobody 
knows what’s going on right now.  The past makes sense only in 
retrospect, after minds burnish it to our liking.  The present almost 
always defies our efforts to make sense of it. 

Jason Zweig – WSJ 3/19-20/20 

The crisis is evolving rapidly.  Events are still unfolding.  Much has changed 
in a week.  The debate over whether or not the U.S. will enter a recession 
has been replaced with concerns about the extent of the pending recession.    

When even silver and gold are getting crushed, that’s a panicked 
drawing of liquidity.  In the U.S., you can’t find toilet paper 
anywhere: This is the capital markets equivalent of that. 

The market is responding to a risk unlike any we’ve dealt with in 
recent decades.  Stocks will begin to recover long before the 
pandemic is on the wane …  the time to buy is when we’re at “peak 
fear.”  The window of opportunity as always will be short, but 
highly rewarding over the longer term. 

Rob Arnott, Chairman Research Affiliates – March 2020 

U.S. crude oil prices declined 29% for the week, the largest one-week 
decline in 29 years.  For the year, U.S. crude prices are down 63 percent.    

We’re going down to levels where any company lifting a barrel of 
oil from the crust of the earth will destroy value because there’ll be 
nowhere to store it or burn it. 

Bob McNally, Rapidan Energy Group – WSJ 3/18/20 



The Fed effectively lowered its benchmark interest rate to zero at an 
emergency meeting last Sunday.  The Fed is also “back stopping” 
commercial paper, money-market funds, and muni-bond funds.  A trillion-
dollar stimulus program is in the works, which may include direct cash 
payments and an expansion of unemployment insurance.   

The government is also giving federal student-loan borrowers the option to 
suspend payments for two months without penalty.  Previously, the 
government stopped charging interest on these loans indefinitely.  
Approximately 43 million Americans owe about $1.5 trillion in federal 
student loans.   

Americans are filing for unemployment benefits at an unprecedented rate.  
Applications could exceed two million in next Thursday’s Labor Department 
report … which would be the largest weekly increase in jobless claims and 
the highest level on record.   

Where we are is a hard, bad place, stupid to deny it.  Where we’re 
going looks to be difficult … Will we get through it?  Of course.  But 
it will change things, and change us, as 9/11 did. 

Peggy Noonan – WSJ 3/19/20 

Investors are intensely focused on the pandemic’s spread and policy 
measures to mitigate the economic impact.  Much of the U.S. economy has 
been shut down to reduce the spread of the virus.  Flattening the curve will 
help to keep the virus more manageable.  Monetary and fiscal stimulus 
should help to somewhat mitigate the costs of shutting down the economy 
… until the worst is over or a vaccine is developed.    

The markets just don’t know how negative an economic scenario 
they need to price in.  For some people, an economic recession is a 
foregone conclusion, and how deep the recession will be is the 
question. 

Esty Dwek, Natixis Investment Managers – WSJ 3/17/20 



Second quarter GDP declines in the U.S. could mirror China’s first quarter 
results.  China just released growth data for January and February.  
Industrial output declined 13.5% - a larger falloff than during the financial 
crisis.  Nearly every other indicator took a huge dive … 39 out of 41 major 
industrial sectors contracted.   

Even if everything goes right in China from here on out, investors 
should be prepared for more ugly data from the world’s second-
largest economy. 

Nathaniel Taplin – WSJ 3/16/20 

Americans are beginning to debate the consequences of government-
ordered shutdown strategies to slow the spread of the coronavirus.  The 
economic fallout will be substantial and soon could be unsustainable.  
Quarterly economic output declines of 20% or more could happen if we 
have an extended shutdown. 

America urgently needs a pandemic strategy that is more 
economically and socially sustainable than the current national 
lockdown. 

The Editorial Board – WSJ 3/19/20 

The April 15 tax filing deadline has been extended 90 days to July 15.  It is an 
unprecedented delay that will give everyone more time to prepare and pay 
their taxes.  Taxpayers do not need to file forms to get this extension. 

All taxpayers and businesses will have this additional time to file 
and make payments without interest or penalties. 

Treasury Secretary Steven Mnuchin – WSJ 3/20/20    
 

 
We can look at this in two ways.  First the bad news: Market declines have 
more than wiped out 2019 gains.  Or we can describe it another way:  The 
S&P500 is down less than 5% from the beginning of 2019.  Either way, it is 
painful.  But we need to keep things in perspective.   



All three major indexes are in a bear market (defined as a decline of 20% or 
more).  Global equity markets have experienced 8 bear markets over the 
past 40 years … or about one every five years.    

Making impulsive investment portfolio moves in a time of 
turbulence is never a wise move.  We believe that, in the end, 
securities markets and broader economies will be resilient. 

Joe Davis, Vanguard Chief Economist - March 2020 

Investors should expect more volatility, as the extent of the economic 
decline over the next few months is still in question.  Hopefully the majority 
of damage to equity values has occurred.  Remember, the markets should 
rebound well before the economy regains its footing. 

We work with over 1,000 families, and each and every one has remained in 
their seats during these turbulent times.  Thanks for your patience, and stay 
safe.  We are here to help, call us anytime. 

Daniel G. Corrigan, CPA/PFS, CFP®     


