
Market Update – August 2015 

 

Global stocks were hit hard in August, with most market benchmarks down by more 
than six percent.  We were long overdue for a market correction.  Slowing global 
growth, especially in China, and stretched market valuations were inevitably going to 
register with the marketplace.  All things considered, the current correction should be 
treated as business as usual for investors.   

It serves to remind investors that neither panic nor greed is an investment 
strategy, and that the best foundation to help protect a portfolio against 
the unpredictable is having – and sticking with – a long-term strategic asset 
allocation plan. 

Liz Ann Sonders, Charles Schwab & Co. Inc., - 8/28/2015 

Global markets are highly interconnected, and China accounts for approximately one-
third of global economic growth.  Much of China’s recent growth has come from 
massive unsustainable stimulus, so no one should be surprised that China’s economy is 
now slowing.  This has been well documented and debated for quite some time.  
China’s recent currency devaluation was further evidence of Beijing’s concerns over a 
slowing economy.    

The fragile state of our debt-riddled global economy is finally being acknowledged.  
We believe this is a good development for long-term investors, but expect turbulence 
over the near-term. 

The likelihood is that we have more pain ahead, and that it’s over just as 
fast as it began.  But trying to time that is a fool’s game. 

Ken Fisher, Fisher Investments – CNBC’s Closing Bell – 9/1/2015 

-------------------------------------------------------------------------------------- 

I am writing this update in the midst of this stock market correction (defined as a 
more than 10% decline) and a mixed “jobs report” that just came out on Friday 
(9/4/15).  The jobs report had somewhat disappointing numbers for job creation, but 
the overall unemployment level declined more than expected.   

The unemployment number alone may force the Federal Reserve to raise interest 
rates this month, but stock market volatility and general economic concerns could put 
a rate hike on hold. 

Since low interest rates helped inflate stock values, rising rates could have the 
opposite effect.  Some pundits are declaring a loss of faith in cheap money, and that 
the benefits of monetary stimulus have run their course.  Still others are declaring 
that the stock market plunge is a result of our addiction to central bank stimulus. 



In any event, our artificial economic environment is fragile, and U.S. growth measures 
are modest at best.  But eventually the Federal Reserve will have to start taking 
off the training wheels.  Does it really matter whether they start this month, 
December, or early 2016?  Probably not. 

The markets may have been in denial, but reality finally set in.  We welcome the 
adjustment.  It’s not fun to watch your portfolio balances head south, but a declining 
market creates opportunities for disciplined investors.  For most of us, this is not our 
first rodeo … we know how to maintain our composure.  If this is your first time 
experiencing a market correction, just make sure to stay in your seat!  Sometimes you 
need to take one step back to move two steps forward. 

 

Daniel G. Corrigan, CPA/PFS, CFP® 

 

 

 

 

 


